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Abstract 

 

   This thesis examines the pivotal role of international finance in enhancing the 

capabilities and competitive edge of small to medium-sized enterprises (SMEs), with 

a particular focus on NEW LINE SCHOOL, an online language education provider. In 

the context of globalization, small and medium-sized enterprises (SMEs) such as NEW 

LINE SCHOOL are increasingly turning to international finance to expand their market 

reach, diversify their funding sources, and enhance operational efficiencies. This case 

study examines the manner in which NEW LINE SCHOOL employs international 

financial frameworks to strengthen its economic activities, manage currency risks, and 

navigate the complexities of global financial regulations. 

The study employs a mixed-methods approach, analyzing both quantitative financial 

data and qualitative insights derived from the institution's management practices and 

strategic decisions. The financial analysis demonstrates how international financial 

operations have significantly influenced the school's growth trajectory and operational 

stability. Furthermore, the thesis addresses the broader implications of international 

finance for the integration of SMEs into the global market. It considers potential risks, 

such as currency fluctuations and regulatory challenges, while also highlighting 

opportunities, such as access to diverse capital sources and economic resilience. 

The case of the New Line School exemplifies the transformative potential of 

international finance for SMEs in the education sector. The findings indicate that 

strategic engagement with international finance can facilitate sustainable growth, 

provided that SMEs effectively manage the associated risks. The thesis concludes with 

recommendations for SMEs to enhance their international financial practices and 

advocates for further research into the evolving dynamics of global finance. 

 

Keywords: International Finance, Small and Medium-Sized Enterprises (SMEs), 

Online Education, Currency Risk Management, Global Market Expansion. 

 



Анотація 

У цій дисертації розглядається ключова роль міжнародних фінансів у збільшенні 

можливостей і конкурентоспроможності малих і середніх підприємств (МСП), з 

особливим акцентом на NEW LINE SCHOOL, провайдера онлайн-мовної освіти. 

У контексті глобалізації малі та середні підприємства (МСП), такі як NEW LINE 

SCHOOL, все частіше звертаються до міжнародних фінансів, щоб розширити 

свій ринок, диверсифікувати джерела фінансування та підвищити операційну 

ефективність. У цьому тематичному дослідженні досліджується спосіб, у який 

NEW LINE SCHOOL використовує міжнародні фінансові інструменти для 

поліпшення своєї економічної діяльності, управління валютними ризиками та 

орієнтації в складних умовах глобального фінансового регулювання. 

У дослідженні застосовано змішаний підхід: проаналізовані як кількісні 

фінансові дані, так і якісні - досвід практики управління установою та прийняття 

стратегічних рішень. Фінансовий аналіз демонструє, як транскордонні фінансові 

операції суттєво вплинули на траєкторію зростання та операційну стабільність 

школи. Крім того, у дисертації розглядаються ширші наслідки використання 

інструментів міжнародних фінансів для інтеграції МСП у світовий ринок. Робота 

розглядає потенційні ризики, такі як коливання курсу валют і регуляторні 

проблеми, а також висвітлює можливості, такі як доступ до різноманітних 

джерел капіталу та економічна стійкість. 

Діяльність школи New Line School є прикладом трансформаційного потенціалу 

міжнародного фінансування для МСП у секторі освіти. Отримані дані свідчать 

про те, що стратегічне залучення міжнародних фінансів може сприяти сталому 

зростанню за умови, що МСП ефективно керують пов’язаними з цим ризиками. 

Дисертація завершується рекомендаціями для малих і середніх підприємств 

щодо покращення їх міжнародної фінансової практики та обгрунтовує 

необхідність подальших досліджень динаміки розвитку глобальних фінансів. 

 



Ключові слова: міжнародні фінанси, малі та середні підприємства (МСП), 

онлайн-навчання, управління валютним ризиком, розширення глобального 

ринку. 
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Introduction 

Globalization is defined by profound alterations in the global economic 

landscape, where international finance serves as the foundation for international 

economic relations. It is evident that this factor is of significant consequence to 

educational organizations with an international focus, including the NEW LINE 

SCHOOL online language school. The interconnectivity of countries is a 

fundamental aspect of the school's operations on a daily basis. The profoundly 

intertwined nature of contemporary international economic relations renders the 

global economic space a pivotal factor in international relations. In this context, 

international finance plays a significant role in economic interaction between 

countries, influencing their international economic relations (IER). The objective 

of this thesis is to examine the intricacies of the identified link between partnering 

abroad in the context of the NEW LINE SCHOOL. In this context, this study aims 

to explore and analyze in depth the role of international finance in IER, focusing 

on the conceptual foundations, practical relevance, and theoretical and 

methodological framework that underpin this intrinsic link. By elucidating the 

manner in which financial decisions at the global level directly impact economic 

relations between countries, this study aims not only to provide a comprehensive 

overview of the underlying concepts but also to offer an applied perspective 

within the specific context of the NEW LINE SCHOOL Online Language School. 

Context and Relevance of the Study 

Globalization has had a profound impact on the nature and diversity of 

education, leading to the emergence of online educational institutions that operate 

on a global scale. The academic institution selected for this paper is the Online 

Language School NEW LINE SCHOOL, an international educational institution 

that serves students from diverse geographical locations. By developing an 

understanding of global finance in relation to this language institution, 
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educational leaders can gain insights that will assist them in making the institution 

more competitive and effective at international standards. 

Object of the research: Role of international finance in international 

economic relations 

Subject of the paper: New Line School 

Specific objectives: 

The objective of this study is to examine and analyze the role of international 

finance in the IER. Through a case study analysis of the NEW LINE SCHOOL, 

the following specific objectives should be achieved: 

- Unravel the fundamental concepts of international finance. 

- Evaluate the importance of international finance with regard to the IER. 

- Analyze the participation of the NEW LINE SCHOOL in international 

finance and identify the institution’s strategies of going global. 

- Assess the challenges that the NEW LINE SCHOOL faces in international 

finance and how the identified strategies have to be adopted to address these 

challenges, including currency risk, financial regulations, and access to financing. 

- Investigate the opportunities that international finance presents for NEW 

LINE SCHOOL, namely, income diversification and access to new markets. 

- Undertake an analysis of NEW LINE SCHOOL’s international financial 

management strategy and the strategies identified as risks and opportunities of 

participation in international finance that the institution utilizes in its own 

international finance. Furthermore, the research should identify the institution's 

current position within the global online education market. 
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Finally, the research should suggest future avenues for investigation into 

international finance in IER. These could include further case studies, 

comparative analysis of similar institutions, and other relevant research. 

Justification  

This study will contribute to the existing body of knowledge in the field of 

international finance and offer practical insights for the management of online 

educational institutions worldwide. The selection of the New Line School as a 

case study provides an ideal opportunity to bridge the gap between theory and 

practice, offering invaluable insights for key strategic decisions in the field of 

international education. 

Structure of the Thesis 

The work comprises three principal chapters. The initial chapter offers an 

overview of the concept of international finance and its role in the context of the 

global economy. The second chapter provides background information about the 

New Line School, as well as the role of online education during these challenging 

times. The third chapter presents a review of the financial information and 

international financial management options that are suitable for the context of the 

New Line School. The conclusions of this document provide a comprehensive 

summary of the information presented and offer suggestions for future 

development. 

Work is carried out on 69 sheets, containing 4 tables and 3 figures. References 

include 58 literature sources.
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CHAPTER 1: INTERNATIONAL FINANCE AND ITS ROLE IN 

INTERNATIONAL ECONOMIC RELATIONS 

1.1 Fundamentals of international finance 

International finance is a multifaceted discipline that encompasses a number 

of key concepts that are essential for an understanding of the global economic 

landscape. These include the exchange rate, the balance of payments, foreign 

investment, and international risk assessment. Furthermore, in order to gain a 

comprehensive understanding of international finance, it is essential to examine 

the interrelationship between these elements and their influence on a country's 

economic landscape. (Kagan, 2020) 

1.1.1 Financial Deregulation 

From the series of some theories presented, one can derive strategies for the 

analysis of currency markets and the development of international investment. 

The initial theoretical concept to be analyzed is the Efficient Market Hypothesis. 

The EMH, as proposed by Eugene Fama (1970), posits that prices in financial 

markets are set with remarkable efficacy and react with precision and expertise 

to all publicly available information. Furthermore, the theory posits that stock 

prices are rapidly and effectively influenced by new information, rendering it 

challenging to outperform the market over an extended period. Consequently, the 

EMH also postulates the existence of highly efficient currency markets, which 

renders it implausible to make short-term currency rate forecasts. From this 

perspective, investment strategies are based on the long-term concepts of 

fundamental analysis rather than speculation. Nevertheless, the EMH has also 

been subjected to considerable criticism for failing to take account of the potential 

impact of market anomalies based on irrational investor behavior. 

 

Another theory that is closely related to the EMH is the Random Walk 

Theory. The random walk theory posits that stock market prices exhibit a random 
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path, rendering prediction of future prices challenging. The argument posits that 

historical stock price data is an unreliable predictor of future price movements. 

Consequently, the random walk provides a stable foundation for the occurrence 

of unpredictable changes in currency values. With regard to investment strategies, 

this theory advocates a similar approach to diversification across different 

currencies and investment sectors.  

A third theoretical framework for developing an investment strategy is 

Behavioral Finance. Behavioral Finance integrates psychological theories and 

describes the impact of psychological effects on the choices investors make, and 

the market reacts. Behavioral Finance challenges traditional models of rational 

investors and demonstrates the negative psychological impacts different 

cognitive biases may produce. Ultimately, the behavioral effects on the market 

may result in irregularities that cannot be predicted. Consequently, currency 

might not be based on fair value. The strategy proposed by Behavioral Finance 

entails incorporating psychological factors to mitigate market expectations. 

(ASIAN DEVELOPMENT BANK, 2002) 

1.1.2 Global Economic Cycles 

The cornerstones of international finance are international general courses, 

which encompass the rate of exchange of the currencies of different countries 

with each other. It is crucial to comprehend the competitiveness of nations in 

international trade, where credit transactions are utilized globally, and the nature 

of how fluctuations affect the process of economic transactions. In the 

contemporary era, "open" economies are more globally integrated than at any 

point in history. International financial flows exceed daily production volumes on 

a daily basis, as they are continually generating value. The proportion of 

international trade in goods and services represents more than 20% of GDP in 

almost all economies globally. 
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Given that each country has its own currency, there must be a system of 

exchanges between national currencies and those of other countries. To illustrate, 

if an American consumer wishes to purchase a substantial quantity of Japanese-

produced goods, at some point this will be accomplished through the exchange 

of U.S. dollars for Japanese yen. The exchange rate is the price of one national 

currency in terms of another currency of a country. The course of exchange is 

determined by the relationship between the offer and demand, and there are two 

types: fixed or flexible. The principal currencies of the world are floating, 

although from time to time nations regulate operations on the course in one way 

or another. Modifications in the rate of return result in alterations in the flow of 

exchanges and trade between countries and in the internal legislation of states. 

The growth of the exchange rate is influenced by a multitude of factors, including 

changes in the desire to purchase foreign goods, levels of income, inflation, 

economic targets, and various expectations regarding the potential value of the 

exchange. (Cheng, 2022)  

1.1.2.1 Fixed Exchange Rates 

A fixed exchange rate is a rate established by the central banks of two 

countries. In this context, one country determines the value of its national 

currency in relation to the foreign currency of another country. This configuration 

is referred to as the establishment of the national currency's value in relation to 

another country's currency by the central bank. The exchange rate regime may be 

more rigid when the central bank actively intervenes in the currency's value, or it 

may be more liberal when the currency's value is determined without the central 

bank’s direct interference. 

There are several exchange rate regimes that exist: 

- The currency board or convertible currency regime represents the most 

stringent form of fixed exchange rate. In this system, the national currency is 

fixed to a stronger foreign currency, thereby allowing for free and unlimited 

convertibility at the fixed exchange rate. 
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- The conventional fixed-rate regime is one in which the central bank sets the 

currency value within a margin of +/- 1% against a single currency or a basket of 

currencies. This regime encompasses both direct interventions, such as the 

purchase or sale of currency, and indirect interventions through adjustments in 

interest rates. 

- These structured approaches to managing a nation's currency within the 

global financial system demonstrate the delicate balance between maintaining 

economic stability and allowing market dynamics to influence currency 

values.(Accominotti & Ugolini, 2018) 

1.1.2.2 Types of Flexible (Floating) Exchange Rates 

- The exchange rate on a free foreign exchange market is determined by the 

prevailing supply and demand at any given time. With regard to the free floating 

exchange rate, it is possible to distinguish between a clean or independent float 

and a slightly more interventionist system. Firstly, a clean float is defined as a 

situation in which the exchange rate is solely determined by the currency's buying 

and selling operations within the market, with no intervention from the central 

bank. In contrast, the dirty float is defined as a situation in which currency 

transactions influence the exchange rate, yet the central bank also intervenes by 

selling or buying currency in order to stabilize the currency and achieve economic 

objectives. (Brian Coyle, 2021) 

1.1.2.3 Real Exchange Rate and Nominal Exchange Rate 

- Moreover, the classification of exchange rates into fixed and floating is not 

the sole classification that can be made from this perspective. An additional 

distinction is between real exchange rates and nominal exchange rates. The real 

exchange rate is defined as the purchasing power of a currency relative to the 

prices in another country. Conversely, the nominal exchange rate represents the 

official quotation of an exchange rate in the foreign exchange market. (Xiao-Yang 

Liu, 2020) 

1.1.2.4 The Exchange Rate Influences the Following Points 
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The exchange rate also serves to determine a country’s relative 

competitiveness in international trade. A depreciation of the home currency 

relative to another country’s currency results in a reduction in the price of the 

home country’s products and services, which in turn stimulates exports and 

enhances the competitiveness of the economy. Changes in the exchange rate can 

have a significant impact on a country's trade competitiveness. To illustrate, when 

the home currency appreciates, exports become more expensive in other 

countries. Conversely, when the home currency depreciates, exports become 

cheaper. 

Moreover, the exchange rate is a pivotal factor in determining capital flows. 

International capital flows are contingent upon foreign investment, which is 

contingent upon expectations about future exchange rate behavior. This enables 

investors to assess the potential of their investments and to anticipate how the 

exchange rate is likely to affect their investment returns. The influence of political 

and economic factors on the level of exchange rates is such that it can have a 

significant impact on the return on investment. (Zonghan Wu, 2020) 

1.1.2.5 Balance of Payments 

The balance of payments is a systematic record of all economic transactions 

between a country and the rest of the world that take place within a specific 

period. The balance of payments is a key indicator of a country’s financial status 

in the global economy. It enables the breakdown of a country’s trade, 

investments, and transfers. In order to gain a comprehensive understanding of the 

balance of payments, it is essential to meticulously dissect its structure. The 

balance of accounts is divided into two main categories: the current account and 

the capital account. 

 

The current account encompasses the following elements: 
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- The balance of payments includes the exports and imports of goods and 

services. This balance indicator indicates whether a country derives a profit from 

its assets abroad. 

- Net Foreign Income: This category encompasses not only income in kind 

but also income from investments and unilateral transfers. 

- Unilateral transfers are defined as payments or receipts without anything in 

return, such as donations or remittances, that directly impact the country’s 

financial balance system. Payments or receipts without any reciprocal action, 

such as donations or remittances, that directly impact the country’s financial 

balance system. (Reserve Bank of Australia, 2023) 

- The Capital Account records long-term investments and the movements of 

financial assets. This account summarizes foreign direct investment (FDI) and 

portfolio investment, showing how capital circulates between the country and the 

rest of the globe. 

The accounting discipline requires that the balance of payments remain 

balanced, using the principles of duality: each transaction produces both a debit 

and a credit of equal value. A surplus in one account is generally offset by a deficit 

in another, providing a summary of the economic and financial existence of a 

country in relation to the globe. This seeks to explain the form and/or causes of 

the imbalance. It is of the utmost importance to comprehend the structure of the 

balance of payments in order to make informed judgments regarding the financial 

health of a nation in relation to financing imports, repaying debts, and achieving 

a sustainable global economic relationship. These are essential in formulating 

decision-making-sensitive ideas regarding economic policies and strategies for 

financial management at any level. (Claudio Albanese, 2020) 

1.1.2.6 Foreign Investments 

Foreign investments are defined as the inflow of foreign capital into the 

economy of a country. This concept encompasses two distinct types of 

investment: direct investment, which pertains to the acquisition of long-term 
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assets, and portfolio investment, which is associated with the acquisition of 

financial securities. It is of paramount importance to study foreign investments 

for several key reasons that elucidate their role in global economic and business 

patterns. 

The transfer of resources and technology represents a further key aspect of 

foreign investment. Foreign direct investment (FDI) frequently entails the 

transfer of resources and technology from the investing country to the recipient 

country, thereby enhancing the recipient country’s productive capabilities and 

contributing to economic and technological development. This influx of 

investments can stimulate innovation and enhance efficiency in critical sectors, 

thereby enhancing the competitiveness of the receiving country in the global 

economy. 

Geographic diversification through foreign investments can protect investors 

from risks associated with volatility in individual national markets and 

economies. By proactively diversifying investments across borders, firms are able 

to allocate assets in accordance with the prevailing conditions in different regions, 

thereby reducing their vulnerability to specific economic events. 

A further consequence of such investments is the stimulation of the local 

economy. Investments can stimulate the local economy through the creation of 

employment opportunities, the development of infrastructure, and the 

enhancement of strategic sectors. The influx of foreign capital can stimulate 

economic growth and improve social conditions by generating employment 

opportunities and contributing to the development of local communities. 

International Financial Market Participation: Portfolio investment offers 

investors the opportunity to participate in international financial markets without 

the long-term commitment typically associated with foreign direct investment 

(FDI). (Jonathan Eaton, 1980) 
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Portfolio investment facilitates the mobility of capital, enabling investors to 

reallocate their portfolios in response to shifts in the global economic and 

financial landscape. It is of paramount importance for policymakers, business 

owners, and financial professionals to assess the influence of foreign investments 

on global markets. Foreign investments have a profound impact on a multitude 

of economic and financial aspects, including resource allocation, economic 

development, economic integration, and the establishment of trade and monetary 

relations between countries. It is of the utmost importance to properly handle 

foreign investments in order to maximize the benefits of international economic 

relationships and to mitigate the associated risks. (Ahamed, 2022) 

1.1.2.7 Foreign Exchange Market 

The Foreign Exchange Market, or forex, FX, or Currency Market, is a global 

and decentralized market for the trading of currencies. The market was 

established with the objective of facilitating the monetary flow derived from 

international trade. It is the largest financial market in the world, with a daily 

transaction volume of approximately five trillion US dollars, which is greater than 

the total value of all stock markets combined. As a consequence of its exponential 

growth, the total volume of foreign exchange operations derived from 

international trade in goods and services represents a mere fraction of the total 

today. The majority of transactions are related to the buying and selling of 

financial assets. Consequently, the foreign exchange market operates relatively 

independently from actual trade operations, and fluctuations in currency prices 

cannot be solely explained by changes in trade flows. (CFI Team, 2024) 

The foreign exchange market is the epicenter of currency transactions. In this 

environment, participants such as banks, businesses, and governments engage in 

buying and selling currencies, thereby determining exchange rates. 

Understanding this market is essential for analyzing currency fluctuations and 

their effects on the global economy. (Juan C. Henao-Londono, 2022) 

1.1.2.8 Monetary and Fiscal Policy 
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A country’s monetary and fiscal policies exert a profound influence on 

international finance. The decisions made by a country's central bank or 

government regarding interest rates, the money supply, and public spending exert 

a profound influence on capital flows and global economic conditions. These, in 

turn, determine investment and trading decisions.  

Monetary policy, which is implemented by the central bank, is concerned with 

the management of the money supply and credit within the economy. In contrast, 

fiscal policy, which is implemented by the government, deals with public 

spending and taxation. The primary distinction between these two policy areas is 

that monetary policy is executed by the central bank, while fiscal policy is 

implemented by the government. (Matthew Canzoneri, 2010) 

Monetary policy is concerned with the control of the money supply and credit 

within the economy, whereas fiscal policy is directed towards the management of 

public spending and taxation. In addition, these policies differ in terms of 

implementation speed, flexibility, and control. Monetary policy can be enacted 

with relative rapidity, allowing changes in interest rates or reserve requirements 

to have an immediate effect on the economy. In contrast, fiscal policy is slower 

to implement, as changes in public spending or taxation often require legislative 

approval and can be heavily influenced by the political climate. 

Moreover, monetary policy is largely under the control of the central bank, 

which typically operates independently of political influence. In contrast, fiscal 

policy is subject to the influence of political pressures and priorities, which 

renders it more politically oriented. In conclusion, while both monetary and fiscal 

policies share the common goal of promoting economic stability and growth, they 

differ significantly in several key aspects. (Santiago Camara, 2022) 

1.1.3 Monetary and Fiscal Policy 

Financial deregulation refers to the reduction of government restrictions on 

financial markets, facilitating the mobility of capital on an international level. 



14 

This phenomenon has transformed the dynamics of international finance by 

allowing greater flexibility in transactions and increased integration of global 

markets. (Cheng, 2020-2022) 

1.1.4 Global Economic Cycles 

Global economic cycles have a direct impact on international finance. The 

phases of expansion and contraction in the global economy influence investment 

decisions, trade, and capital flows. Understanding these cycles is crucial for 

anticipating and managing the risks associated with economic volatility. (Leonid 

Grinin, 2016) 

1.2 Importance of international finance in international economic 

relations 

1.2.1 Economic Interconnection 

Global Capital Flows International capital movements represent a pivotal 

aspect of the global economy, encompassing a spectrum of activities, from broad 

international investments to individual financial decisions. These flows exert a 

profound influence on national economies, affecting currency values, investment 

levels, and growth patterns. This, in turn, engenders a high degree of economic 

interdependence among countries. For example, a company may make a tangible 

investment in another country by constructing a factory or purchasing an existing 

business. Such investments can facilitate the introduction of new technology, the 

creation of employment opportunities, and an increase in productivity, thereby 

enhancing economic development. Nevertheless, these flows can also result in 

the exploitation of natural resources, the displacement of local communities, and 

the concentration of economic power in the hands of foreign investors. 

The Impact of Foreign Investment Foreign direct investment (FDI) represents 

a significant component of global capital flows. Foreign direct investment (FDI) 

can have a positive or negative impact on the host country's economy. Business 

transactions or asset acquisitions in foreign countries constitute a form of foreign 
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direct investment (FDI), whereas investments in foreign shares, bonds, and other 

financial assets constitute a form of portfolio investment. Both foreign direct 

investment (FDI) and portfolio investment are crucial for economic growth, 

particularly in developing countries. They facilitate resource transfer, job 

creation, and risk diversification, and potentially increase returns. 

Foreign investment, particularly in the forms of direct and portfolio 

investments, has been a significant factor in the acceleration of growth in 

developing economies and the promotion of overall prosperity. Foreign direct 

investment (FDI) typically occurs when investors purchase assets that enable 

them to control production and secure profits directly. Both types of investment 

are essential for the unlocking of resources in host countries, the stimulation of 

growth, and the creation of employment opportunities, while also extending 

potential returns and minimizing risks. (Long, 2017) 

The role of international finance in facilitating global trade is of paramount 

importance. International finance is vital for enabling transactions across 

currencies and systems, which is crucial for the smooth functioning of the global 

economy. Financial mechanisms, such as trade finance and foreign exchange 

markets, enable countries to engage in trade and build robust economic ties. 

Strengthening these connections can significantly benefit the global economy. 

These financial links are essential as they promote collaboration, stability, and 

growth among nations. (Geert Bekaert, 2018) 

1.2.2 Influence on Economic Policy 

The relationship between monetary policy and exchange rates is a topic of 

significant interest to economists and policymakers alike. International financial 

conditions exert a profound influence on national monetary policy, particularly 

with regard to interest rate settings. Central banks frequently respond to 

international trends in order to maintain economic stability. Moreover, alterations 

in monetary policies, such as changes in interest rates, can rapidly influence the 
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value of a currency, affecting a country's trade competitiveness and the inflow of 

foreign investment. 

Additionally, fiscal policy dynamics are influenced by the process of global 

financial integration. As international financial linkages expand, a country's fiscal 

strategies, including public spending and taxation, may become increasingly 

contingent upon global financial trends. Moreover, international finance plays a 

pivotal role in government borrowing, with a significant impact on public debt 

management and strategic fiscal decisions. 

Furthermore, it is essential to consider the role of global economic 

governance and the influence of financial institutions. Organizations such as the 

International Monetary Fund (IMF) and the World Bank exert a significant 

influence on the formulation of economic policies and provide financial support 

and advice, particularly during economic crises. These institutions play a pivotal 

role in shaping fiscal policies and offering critical assistance during periods of 

financial instability, underscoring the interconnected nature of global finance and 

national economic strategies. (Camdessus, 1999) 

 Additionally, they play a crucial role in establishing global financial 

standards and practices that govern how countries manage their economies in a 

globally integrated financial system. 

The role of international finance in shaping economic policy highlights the 

interdependence of the global economy. Policymakers are required to consider 

global financial trends when making decisions, aligning domestic economic goals 

with international financial realities. (Dunn, 1997) 

1.3 Theoretical and Methodological Framework for the Analysis of 

International Finance 

1.3.1 Theoretical Foundations of International Finance 

1.3.1.1 Economic Theories Underpinning International Finance  

Classical and Neoclassical Perspectives 
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Classical economic theory, originating from the works of economists such as 

Adam Smith and David Ricardo in the 18th and early 19th centuries, focuses on 

market dynamics and the advantages of free trade. Neoclassical economics, 

which emerged from classical economics in the late 19th century, incorporates 

concepts such as marginal utility and the subjective theory of value. The theories 

of comparative advantage and the benefits of trade liberalization are foundational 

to these economic perspectives and are essential for understanding the global 

trade mechanisms. These principles are of paramount importance in the 

construction of models that determine exchange rates based on supply and 

demand fundamentals. (Nigora, 2022) 

The Keynesian economic school of thought, developed by John Maynard 

Keynes in the 1930s, posits that the government must intervene in the economy 

during periods of economic downturn in order to stabilize it. It challenges the 

classical belief that markets are inherently efficient, suggesting instead that 

government spending is sometimes required to boost demand. Those who oppose 

Keynesian economics contend that excessive governmental intervention can 

impede markets and result in long-term economic imbalances. 

The significance of international finance is as follows: The Keynesian school 

of economic thought posits that government fiscal and monetary policies can 

influence the balance of payments and exchange rates. This perspective also 

affects the flow of international capital, as governments may adjust interest rates 

or implement stimulus measures to guide economic activity. 

Contemporary Theories: The Mundell-Fleming Model, developed by Robert 

Mundell and Marcus Fleming in the early 1960s, extends Keynesian economics 

to include open economies and examines both fixed and floating exchange rates. 

The model examines the interaction between exchange rates, interest rates, and 

economic output. 

The significance of international finance is as follows: The Mundell-Fleming 

model offers insights into the manner in which national fiscal and monetary 
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policies impact exchange rates, thereby influencing international capital flows 

and trade balances. The model offers a nuanced understanding of the impact of 

policy in a global context, particularly for nations that are deeply integrated into 

international trade and finance. 

    Exchange Rates: Classical and neoclassical theories advocate for market-

driven, free-floating exchange rates, whereas Keynesianism supports a more 

governmental involvement in the exchange rate market. The Mundell-Fleming 

model employs a systems approach to analyze the impact of policy decisions on 

exchange rates across various economic systems. The balance of payments is a 

concept that has been the subject of considerable debate among economists. 

Classical theory posits that trade imbalances naturally correct themselves through 

exchange rate adjustments. In contrast, Keynesian theory suggests that 

imbalances might persist, necessitating governmental intervention. 

The international capital movements debate is another area of contention 

among economists. Neoclassical theory favors unrestricted capital flows, 

asserting the efficiency of global financial markets. Meanwhile, Keynesian 

thought and the Mundell-Fleming model recognize the potential destabilizing 

effects of rapid capital movements, advocating for regulatory measures. (Cheung, 

2017) 

1.3.2 Methodological Approaches in International Finance 

1.3.2.1 Quantitative Methods in International Finance 

The use of quantitative methods in international finance is pervasive due to 

their capacity to facilitate the analysis and forecasting of financial data that 

influence market trends. One of the most pivotal methods is econometric 

modeling, which tests hypotheses and analyzes future trends by extrapolating 

from historical data. This approach is notably effective in assessing the impact of 

significant macroeconomic factors on exchange rates and the dynamics of 

international financial markets. 
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Another crucial technique is time series analysis, which identifies trends, 

cycles, and patterns in chronologically ordered data. The practical importance of 

this method is well-recognized, particularly in the context of analyzing 

fluctuations in exchange rates and trends in stock markets. It provides insights 

into potential future market directions. 

Cross-sectional analysis is a method that studies different entities at the same 

point in time with the objective of identifying patterns and variations. This 

method is particularly advantageous in the context of global financial events, as 

it permits the comparison of financial indicators across different countries or 

companies, thereby facilitating the identification of valuable insights. (Gibbons, 

2010) 

1.3.2.2 Applying Qualitative Methods in International Finance 

Qualitative methods offer significant benefits to international finance, 

providing a valuable supplement to quantitative analysis. These methods delve 

deeply into the institutional complexities and behavioral dynamics of markets, 

offering insights into the motivations, perceptions, and decision-making 

processes that shape financial developments. This investigation provides a more 

comprehensive understanding than that which can be derived from numerical data 

alone. 

Case Studies in International Finance 

Case studies are invaluable for gaining detailed insights into specific 

phenomena such as financial crises, successful investment strategies, or shifts in 

regulatory regimes. They provide detailed, context-specific information that 

elucidates the complexities of financial scenarios across various countries. 

However, the depth and contextual specificity of case studies mean that they are 

not always generalizable to other contexts or markets. Consequently, it is 

necessary to exercise caution when interpreting them. 

Interviews as a Qualitative Tool 
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In addition to case studies, interviews are an invaluable tool for uncovering 

the motives and strategies behind financial decision-making. These involve the 

collection of detailed information from industry experts, market participants, and 

policymakers. While interviews offer valuable insights, they may be influenced 

by the biases of the interviewees, necessitating an understanding of potential 

biases and the use of multiple data sources to validate findings. 

The importance of thematic analysis 

Thematic analysis is employed to identify and analyze themes or patterns 

within qualitative data. This method is particularly useful for the assessment of 

investor sentiment, market trends, and the impacts of regulatory changes. It 

facilitates the identification of underlying factors that may influence international 

financial markets, thereby providing a comprehensive overview of the qualitative 

factors that affect financial dynamics.  

The integration of qualitative methods, such as case studies, interviews, and 

thematic analysis, into international finance research offers a multifaceted 

understanding of the field. These methods emphasize the importance of depth, 

context, and the human elements behind financial data. They are critical for 

producing clear, accurate, and objective financial research and reporting, 

adhering to strict academic writing standards. (Carrada-Bravo, 1999) 

1.3.2.3 Mixed-Methods Approach in International Finance 

In the field of international finance research, the mixed-methods approach 

integrates both quantitative and qualitative research methods in order to provide 

a comprehensive examination of various financial phenomena, including their 

dynamics, processes, and effects. This methodology acknowledges that the use of 

either method in isolation may not fully capture the complexities of international 

finance. The combination of quantitative numerical data with qualitative in-depth 

contextual analysis ensures a more objective and comprehensive examination of 

financial issues. 
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To illustrate, while numerical data analysis may identify trends in currency 

fluctuations, qualitative data analysis can assist in determining the underlying 

causes, such as investor psychology or regulatory changes. The methodology can 

be applied in a sequential manner, whereby one type of data is analyzed to explore 

hypotheses, and then another is used to clarify the initial results. Alternatively, it 

can be applied concurrently, whereby different datasets are examined 

simultaneously to provide mutual validation and a more comprehensive view of 

the financial landscape. 

The mixed-methods approach enhances financial research by integrating the 

quantitative "what" with the qualitative "why" and "how." This approach enables 

researchers to tailor their investigations to specific questions or data 

characteristics, thereby increasing the reliability and robustness of the research. 

The corroboration of findings with disparate data types serves to enhance the 

validity of the resulting conclusions. 

This approach can significantly contribute to more effective policy-making 

by linking numerical trends with their underlying causes. Furthermore, it 

facilitates investment and risk management, enabling financial institutions to 

devise strategies that integrate statistical analysis with qualitative assessments of 

market and institutional conditions. (Brandimarte, 2013) 

1.3.3 Application of Theoretical and Methodological Framework 

1.3.3.1 Policy Implications and Recommendations in International Finance 

The objective of this course is to provide students with an understanding of 

economic theories. 

Those responsible for formulating economic policy should seek to gain 

insights from a range of theoretical perspectives, including those associated with 

classical, neoclassical, Keynesian, and modern economic theories. These theories 

play a pivotal role in shaping how economic policies influence international trade 

and finance. These theoretical frameworks offer a comprehensive understanding 

of the dynamics and implications of economic interventions on a global scale. 
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Theories of the Financial Market: 

Theories such as the efficient market hypothesis, random walk theory, and 

behavioral finance are of critical importance to policymakers. These frameworks 

can inform the regulation of financial markets, enhance understanding of market 

dynamics, and aid in predicting market behavior. The application of these theories 

ensures the efficient operation of financial markets and facilitates a more 

comprehensive understanding of their fluctuations and trends, thereby enhancing 

the ability to manage them. 

Theories of risk management: 

It is of paramount importance for policymakers to employ risk management 

theories in the design of strategies to mitigate financial risks associated with 

international transactions, such as currency fluctuations and investment volatility. 

These theories facilitate the development of efficacious strategies to effectively 

manage and mitigate potential financial disruptions in global markets. 

Application in Financial Institutions: 

It is recommended that financial institutions integrate financial market 

theories into their investment strategies. This entails considering market 

efficiency and investor behavior in order to maximize returns while minimizing 

risks. Moreover, it is recommended that financial institutions employ robust risk 

management techniques in order to ensure the security and stability of their 

investments. 

Operational Strategies: 

It is of the utmost importance to integrate risk management theories into the 

daily operational strategies of financial institutions. This approach ensures a 

balanced approach to risk-taking and mitigation. This ensures that financial 

institutions maintain a stable and secure investment environment while 

capitalizing on opportunities for growth and development. 
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These insights are essential for the formulation of policies that promote the 

stability, efficiency, and resilience of financial markets, thereby facilitating 

sustainable economic growth and development on a global scale.
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CHAPTER 2: THE NEW LINE SCHOOL CASE STUDY 

2.0 Case Studies and Practical Application in International Finance 

Case studies are invaluable for the purpose of bridging theoretical concepts 

with their practical applications in the field of international finance. This section 

demonstrates how case studies facilitate our comprehension of a range of 

phenomena within the field, including international financial crises, currency 

fluctuations, global investment patterns, and the financial strategies of 

multinational corporations and financial institutions. 

The objective of this section is to present a series of case studies that illustrate 

the practical applications of theoretical concepts within the field of international 

finance. 

The objective of this section is to present case studies that delve into the 

phenomenon of international financial crises. By focusing on recent historical 

events, such as the 2008 global financial crisis or the European debt crisis, these 

case studies provide an in-depth analysis of the origins, impacts, and 

countermeasures associated with these crises. Such studies are of vital importance 

for the identification of early warning signs, the evaluation of the effectiveness of 

policy interventions, and the enhancement of preparedness for future financial 

disturbances. 

The analysis of currency fluctuations 

The text also aims to examine the underlying dynamics of significant currency 

value fluctuations and their impact on global trade and investment. Specific 

instances, such as the decline of the Japanese yen in the 1990s or the recent 

volatility of the British pound post-Brexit, serve as case studies to explore the 

interplay of economic policies, market sentiments, and external pressures in the 

currency markets. 

These studies are of great importance for comprehending the intricate nature 

of economic policies, gauging investor sentiment, and assessing the impact of 
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external factors on currency markets. By providing detailed insights into these 

areas, case studies facilitate the integration of theoretical economic concepts with 

real-world financial behaviors and strategies. This integration offers a robust 

framework for comprehending and navigating the intricate landscape of 

international finance. 

 

2.1 Key Performance Indicators of NEW LINE SCHOOL 

New Line School is an institution with a short history in language education, 

located at 10g, Starokyivska St, Ukraine. Founded on 09.12.2021, the school has 

focused on offering high-quality teaching programs tailored to the needs of each 

student, always seeking to promote meaningful learning and student engagement 

through its online class system. The school offers classes in three languages, 

including English, Spanish, and Ukrainian. It is registered as a Limited Liability 

Company and is engaged in Advisory and business management activities, 

Auxiliary activities in the field of education. 

Table 2.1 

Location, Environment and Ownership Structure 

Aspect Details 

Location and Environment Situated in Kyiv, Ukraine at 10g, 

Starokyivska St. A historic and vibrant 

city, Kyiv is the economic and cultural 

hub of Ukraine, offering a stimulating 

environment for "New Line School" 

Ownership Structure The school is co-founded and managed 

by Nataliya Vasylievna Sávchenko 

and Molina Vivas Danny Alexander. It 
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also employs a diverse team of 

experienced language teaching 

professionals from around the world. 

Source: created by the author 

Thus, the organizational chart presented by the company is as follows: 

 

Fig. 2.1 Founders of language school NEW LINE SCHOOL 

Source: created by the author 

As you can see, the organizational chart presented shows a very simple 

structure. 

Being a newly established company, there isn't yet a large budget available 

for hiring additional staff, so the business has the appropriate and necessary 

workers to start operations. 

Therefore, the displayed organizational chart could be described as follows: 

the first figure shown is the founders, with a higher level than the rest of the staff, 

indicating that they are the individuals with the most authority in the company, 

and therefore the owners. At a lower level, we find the rest of the workers, none 

of whom are ranked above the others, demonstrating that they all have the same 

status and their only bosses are the founders of the school. 
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Table 2.2 

School Vision, Mission, and Values 

Aspect Details 

Mission Providing innovative foreign language 

instruction to unlock future 

employment opportunities for students 

Vision Evolving into a benchmark language 

school characterized by transparency, 

continuous improvement, and 

boldness in business expansion 

Transparency Honest presentation and full 

information disclosure to customers 

Ethics Respect for staff and students in all 

operations 

Ambition Continual pursuit of improvements for 

maximum customer satisfaction 

Quality Commitment to the highest standards 

of customer service 

Collaboration Emphasizing teamwork among 

employees for collective success 

Source: created by the author 

2.1.1 Pricing Structure and Enrollment 
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Cost and fee analysis are critical components for any educational institution, 

and in the case of "New Line School," it is no exception. The process of 

establishing the pricing structure is outlined below: 

- Operating Costs: Before determining prices and fees, the school must 

assess its operational costs. This includes staff salaries and benefits, infrastructure 

costs, educational technology, content development, marketing, and other 

expenses related to program operation, as visualized in appendices. 

- Program Differentiation: The school offers both group and individual 

courses.  

Group classes consist of two differentiated rates, Standard and Intensive, while 

individual classes consist of Light, Standard, and Intensive rates. Additionally, 

there is a group club where students can join to practice what they have learned. 

- Prices: Prices vary depending on whether the student chooses an individual 

or group course and the type of rate. 

Table 2.3  

Class Types and Pricing Comparison 

Aspect Group Classes Individual Classes 

Standard 

Rate 

Intensive 

Rate 

Light Rate Standard 

Rate 

Intensive 

Rate 

Frequency 2 

times/week 

3 

times/week 

Once/week 2 

times/week 

3 

times/week 

Duration 60 

minutes 

90 

minutes 

45 

minutes 

60 

minutes 

90 

minutes 

Native 5 classes 7 classes 3 classes 5 classes 7 classes 
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Speaker 

Classes 

Speaking 

Club 

Once for 

free 

Three 

times for 

free 

- Once for 

free 

Three 

times for 

free 

Interactiv

e Learning 

Yes Yes Yes Yes Yes 

Total 

Price for 

32 Classes 

8,544₴ 9,120₴ 11,200₴ 13,440₴ 17,440₴ 

Price Per 

Class 

267₴ 285₴ 350₴ 420₴ 545₴ 

Source: created by the author 

Payment Models: Students may have different payment options, such as 

lump-sum payments or installment plans. The school must consider how these 

options fit into its pricing structure and how they affect students' ability to access 

the programs. 

Flexibility and Customization: The school considers flexibility in its pricing 

structure, allowing students to customize their academic experiences. This may 

include options such as choosing individual courses or combining programs. 

Price Communication: The school clearly communicates its pricing structure 

and fees to prospective students. This includes providing information on the 

school's website, in printed materials, and during informational sessions. 
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The impact of these strategic initiatives is evidenced by the substantial growth 

in student enrollment at New Line School over the past few years. The following 

data illustrates the increase in the number of students enrolled from 2021 to 2024. 

 

Fig. 2.2 Number of Students enrolled at NEW LINE SCHOOL (2021-2024) 

Source: created by the author 

As illustrated in Figure 2.2, the number of students has increased significantly 

from 2021 to 2024. This growth can be attributed to several factors. 

- Enhanced Online Presence: The implementation of robust digital marketing 

strategies has increased visibility and attracted more students globally. 

- Curriculum Improvements: The continuous updates and improvements in 

the curriculum have made the courses more appealing. 

- Pandemic Impact: The impact of the COVID-19 pandemic has accelerated 

the shift to online learning, contributing to a surge in enrollments. 

- Strategic partnerships with educational institutions and language learning 

platforms have expanded the reach and credibility of NEW LINE SCHOOL. 
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These factors have collectively contributed to the sustained increase in 

student enrollment, reflecting the effective strategies employed by New Line 

School to leverage international finance and expand its operations. 

 

2.2 The Role of Online Education in the Modern Era 

In the context of globalization, the relevance of online education has grown 

considerably, particularly in the field of International Economic Relations (IER). 

The NEW LINE SCHOOL exemplifies this phenomenon by merging education 

with IER, capitalizing on the growth of online learning to offer courses accessible 

globally. This expansion responds to the growing demand for expertise in 

international trade, finance, and economic diplomacy. 

The influence of online education on IER is reciprocal. The global and 

international demands of IER necessitate the development of educational 

programs that prepare professionals in these fields. Conversely, online education 

equips individuals with the necessary skills and knowledge for the global 

economy, facilitated by its inherent flexibility. The NEW LINE SCHOOL 

exemplifies the manner in which institutions can equip future professionals with 

the requisite skills and knowledge to navigate the complexities of international 

economic relations in a globalized world. This is achieved through the provision 

of tailored online offerings and a focus on the practical aspects of economics and 

trade. 

Global accessibility is a key benefit of online education. 

Online education eliminates geographical barriers, thereby enabling access 

for individuals worldwide, including those from remote regions or with mobility 

limitations. This universal access democratizes education and broadens learning 

opportunities. 

Flexibility and adaptability are two key advantages of online learning. 
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Online platforms permit learners to access materials and participate in courses 

from any location and at times that fit their personal schedules, thus 

accommodating those with professional or familial obligations. 

A Variety of Educational Offerings 

Online education offers a diverse range of learning options, from brief courses 

to comprehensive degree programs. This flexibility allows learners to select 

educational pathways that align with their career goals and personal interests, 

regardless of their location. 

Innovative Technology 

Modern technologies enhance the online learning experience by facilitating 

real-time collaboration, providing access to multimedia resources, and supporting 

personalized educational journeys. 

As the world becomes increasingly digitally oriented, online education is 

crucial for developing essential digital competencies that are increasingly valued 

in the workplace. 

Adaptation to Crisis Situations: Online education has proven essential during 

crises like pandemics or natural disasters, ensuring continuity of education when 

traditional classrooms are unavailable. 

Online education fosters pedagogical innovation, encouraging student-

centered approaches and personalized learning, which benefits both educators 

and students. Overall, online education's integration into the field of IER not only 

broadens educational access and flexibility but also plays a critical role in 

preparing individuals for successful careers in international environments. 

 

2.3 Analysis of the Operational Environment and Financial Structure of 

NEW LINE SCHOOL 

2.3.1 Business and Regulatory Context in Ukraine 

In Ukraine, the business environment has undergone a series of 

transformations in recent decades, especially since the country's independence in 
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1991. These changes have included the transition from a centrally planned 

economy to a market economy, as well as efforts to attract foreign investment and 

foster innovation. (Ewa Balcerowicz, 2006) 

For companies like NEW LINE SCHOOL, this has meant facing challenges 

and seizing opportunities in an evolving business environment. On one hand, 

Ukraine has witnessed an increase in demand for online education and language 

services, driven by factors such as globalization and digitalization. COVID & war 

on the other hand, so the school has had to adapt to changing regulations and 

compete in an increasingly competitive market. 

In terms of international finance, Ukraine has sought to strengthen its trade 

and financial ties with other countries, which may open up opportunities for 

companies like NEW LINE SCHOOL. Participation in international trade 

agreements and the adoption of international financial standards are important 

aspects to consider in the context of IER. 

Regarding the regulatory environment in Ukraine, there has been a shift 

towards greater flexibility and support for online education. For example, a report 

from the Ministry of Education and Science of Ukraine highlights government 

initiatives to promote distance education and implement policies that foster 

innovation in the education sector. (MINISTRY OF EDUCATION AND 

SCIENCE OF UKRAINE, 2020) 

Furthermore, the situation of war in Ukraine, particularly in the eastern 

regions of the country, has had a significant impact on the business and regulatory 

environment in which NEW LINE SCHOOL operates. Political uncertainty and 

resulting instability have posed additional challenges for companies, including 

educational institutions, seeking to maintain stable and sustainable operations. 

Disruptions in infrastructure, changes in regulations, and difficulties accessing 

financial resources can hinder the school's growth and development, affecting its 
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ability to operate efficiently and expand into new markets within and outside 

Ukraine. (Sourcing EPO, 2024) 

Moreover, the armed conflict in Ukraine has influenced the perception of the 

country's security and stability by foreign investors and potential business 

partners. This may lead to a reduction in foreign direct investment and hinder 

international collaboration opportunities for NEW LINE SCHOOL. The need to 

address security concerns, as well as to comply with specific regulations related 

to data protection and cybersecurity in a conflict environment, adds an additional 

layer of complexity to the business and regulatory environment in which the 

school operates. 

A business environment analysis is a process that involves the examination 

of the external factors that affect a business. Trends and Opportunities in the 

Educational Market of Ukraine 

Over the past decade, Ukraine has witnessed a notable surge in the demand 

for online education. This growth is driven by the advancement of digital 

technology, an increased interest in distance learning, and the expansion of 

internet access. NEW LINE SCHOOL is well-positioned in this market, 

capitalizing on the trend towards digital learning and the broad appeal of online 

education platforms. The market is characterized by intense competition, with 

numerous providers vying for a share. 

However, the business environment in Ukraine presents a number of 

challenges, including corruption, bureaucratic barriers, and a general lack of 

transparency. These issues can impede entrepreneurial activity and influence the 

competitive position of businesses both domestically and internationally. In order 

to navigate these challenges, it is imperative that NEW LINE SCHOOL develops 

effective risk management strategies and compliance mechanisms. Furthermore, 
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it is crucial that the school fosters strong relationships with all stakeholders in 

order to mitigate the adverse effects of the business climate. 

Concurrently, the Ukrainian government is implementing economic reforms 

with the objective of enhancing the business environment. These reforms are 

designed to combat corruption, streamline administrative procedures, and 

enhance transparency in both the public and private sectors. These measures 

present potential opportunities for businesses like NEW LINE SCHOOL, which 

is seeking to expand and thrive in a more stable and transparent business 

environment. Monitoring these changes and adapting business strategies 

accordingly is crucial for the school to seize opportunities and minimize risks in 

Ukraine’s evolving educational market. (Samoilenko, 2024) 

Regulatory Framework for Online Education in Ukraine 

In Ukraine, a comprehensive set of regulations governs the online education 

sector, with the objective of ensuring quality and consumer protection. The 

Ministry of Education and Science of Ukraine has established specific 

accreditation requirements that online educational platforms, such as NEW LINE 

SCHOOL, must meet. Compliance with these standards is of the utmost 

importance for the school to validate its offerings and operate legally. 

The key regulatory requirements for NEW LINE SCHOOL are as follows: 

- Licenses and permits are required for the operation of the school. In order 

to offer online educational services legally, NEW LINE SCHOOL must obtain 

the necessary licenses and permits. This process necessitates the fulfillment of 

established standards pertaining to educational quality, technological 

infrastructure, and data security. 

- Data Protection: The school is obliged to comply with the Personal Data 

Protection Law and other pertinent data protection regulations pertaining to the 



36 

collection, storage, and processing of personal data belonging to students and 

staff. 

- In terms of cybersecurity, it is of the utmost importance that the school 

implements robust cybersecurity measures to safeguard its systems and data 

against threats such as hacking, malware, and data breaches. It is of the utmost 

importance to implement robust cybersecurity measures in order to safeguard the 

school’s systems and data against threats such as hacking, malware, and data 

breaches. This encompasses the implementation of firewalls, encryption of data, 

and the provision of training to staff on security best practices. 

- Consumer Rights: Compliance with consumer protection laws is mandatory. 

This entails furnishing transparent and precise data regarding educational 

services, pricing, and policies on cancellations and refunds. 

- Labor Standards: The educational institution is obliged to comply with the 

legislation regulating labor relations in Ukraine. This encompasses the rights of 

employees, occupational safety, remuneration and benefits, and other matters 

pertaining to employment. 

- In accordance with the regulations pertaining to education, The NEW LINE 

SCHOOL is obliged to adhere to the guidelines and standards set by the Ministry 

of Education and Science of Ukraine, including those pertaining to curriculum 

requirements, student assessments, and teacher certifications. 

International Compliance: 

Internationally, NEW LINE SCHOOL must navigate varying regulatory 

frameworks in the countries where it operates or plans to expand. This includes 

adhering to local regulations related to online education, hiring practices, and 

cross-border data protection. Understanding and adapting to these differences is 

crucial for successful international operations. 
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Engaging with international standards and initiatives can enhance the 

legitimacy and quality of its educational services in the global market. Failure to 

comply with these regulations can result in financial penalties, legal issues, and 

reputational damage. Therefore, it is vital for NEW LINE SCHOOL to maintain 

rigorous compliance and adapt its strategies to meet both domestic and 

international regulatory requirements effectively. 

Table 2.4  

SWOT Analysis of NEW LINE SCHOOL 

Strengths Weaknesses 

Innovative teaching methods; 

experienced, diverse teaching staff; 

strong online presence and 

infrastructure 

Limited physical presence; 

dependency on online platforms; 

relatively new in the market 

Opportunities Threats 

Expansion to new markets; leveraging 

technology for advanced learning 

tools; partnerships with educational 

institutions globally 

Intense competition in online 

education; rapid technological 

changes; potential regulatory 

challenges in different markets 

Source: created by the author 

The SWOT analysis of NEW LINE SCHOOL suggests that while the school 

has a limited physical presence and relies heavily on digital platforms, its 

innovative learning approach and strong online presence provide a solid 

foundation. The school is well-prepared to respond to opportunities such as 

market expansion and technological advancements. However, it also faces 
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challenges due to intense competition and rapid changes in technology and 

regulation. It is important to effectively address these elements in order to ensure 

the sustainable success and growth of the school, particularly in a competitive 

online education environment. 

The NEW LINE SCHOOL is confronted with a number of challenges and 

opportunities. 

Challenges: 

- Market competition is a significant challenge for NEW LINE SCHOOL. 

- The growth in the popularity of online education has led to the emergence 

of a highly competitive market. NEW LINE SCHOOL must differentiate itself 

from numerous competitors offering similar services in order to attract and retain 

students. 

- The changing regulatory environment presents a further challenge. 

- In light of the frequent changes in governmental and educational regulations, 

it is imperative for NEW LINE SCHOOL to maintain a nimble and compliant 

approach to navigating the evolving legal landscape in Ukraine and other markets 

where it operates. 

Cybersecurity is a significant concern in the current digital landscape. The 

prevalence of cyber threats necessitates the implementation of robust measures to 

protect students’ data and secure the school's online platforms. It is of the utmost 

importance to ensure cybersecurity in order to maintain trust and a positive 

reputation. 

Access to Funding: 

- Securing funding for emerging businesses in developing economies or 

politically unstable environments like Ukraine can be challenging, affecting the 

ability to expand and the operational capabilities of the business. 

The following opportunities are available: 
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- The online nature of NEW LINE SCHOOL facilitates expansion into 

international markets, enabling the institution to reach a more diverse student 

body and capitalize on global demand. 

 Technological Advancements: 

- The continuous introduction of new technologies provides opportunities to 

enhance the online learning experience and develop unique educational tools that 

differentiate NEW LINE SCHOOL from competitors. 

Strategic Partnerships: 

- Collaborating with other educational institutions, technology companies, 

and international organizations can facilitate growth and development, providing 

NEW LINE SCHOOL with opportunities to expand its offerings and increase its 

market reach. 

Increased market demand and the growing need for language skills and 

international education due to globalization presents a significant opportunity for 

NEW LINE SCHOOL to meet the educational requirements of an increasingly 

international and multilingual student population. 

Each of these challenges and opportunities necessitates a strategic response 

from NEW LINE SCHOOL to effectively manage risks and exploit potential 

growth avenues in the dynamic field of online education. 

 2.3.2 Financial and Operational Structure of "NEW LINE SCHOOL" 

The financial and operational structure of NEW LINE SCHOOL is designed 

to ensure its long-term viability in the competitive online education market. This 

structure places a premium on the efficient management of financial resources 

and the optimization of operational processes, with the objective of delivering 

high-quality educational services. The following paragraphs will delineate the 

key components of this structure. 

The financial aspects of the organization are as follows: 

- Budgeting and Financial Management: NEW LINE SCHOOL establishes a 

detailed annual budget that covers all projected expenses and revenues, including 
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investments in educational technology, content development, and marketing. The 

objective of financial management is to maximize the utilization of resources in 

order to achieve profitability and sustainable growth. 

- Sources of Funding: The school is financed through a variety of sources, 

including tuition fees, external investments, bank loans, and government grants. 

These funds are utilized to support the ongoing operations of the institution and 

to facilitate expansion projects. 

- Profitability and Risk Analysis: Periodic analyses are conducted to evaluate 

the school's financial performance, identify areas for improvement, and inform 

decisions regarding future investments and strategies for growth. 

Operational Aspects: 

- Educational Platform and Technology: The institution operates a modern 

online educational platform that offers access to a range of educational content, 

interactive learning tools, and support resources for both students and teachers. 

The technology infrastructure is continuously updated and secured to ensure data 

protection and a superior user experience. This team collaborates to deliver high-

quality educational programs and provides students with comprehensive support 

throughout their learning journey. Additionally, the administrative staff oversees 

the academic, financial, and operational aspects of the school. 

- Customer Service: The school provides responsive and effective customer 

service to address the needs and concerns of students related to courses, 

enrollment, technical support, and other educational aspects. 

The financial and operational strategies collectively ensure that NEW LINE 

SCHOOL not only persists but also flourishes in the online education domain, 

consistently adjusting to alterations and seizing new avenues for expansion. 

2.3.3 General Impact of War on Online Language Schools in Ukraine 

Online language schools in Ukraine are currently facing a number of 

challenges as a result of the ongoing conflict. These include operational 

disruptions and safety concerns. Such institutions frequently confront frequent 
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power outages and internet connectivity issues, which impede the seamless 

operation of online classes. Furthermore, maintaining a regular class schedule 

becomes increasingly challenging in the context of ongoing conflict. 

Operational Challenges and Adaptations: 

- Relocation Needs: Staff and students may be required to relocate to safer 

areas or even to other countries, which disrupts the learning environment and 

school operations. 

- Emotional and Psychological Stress: The ongoing conflict can induce 

significant emotional and psychological stress among students and teachers, 

which may affect their performance and participation in educational activities. 

- Demand for Language Learning: Alterations in geopolitical relations and 

migration patterns may result in a change in the demand for certain languages, 

which could impact the school's curriculum and offerings. 

- Demographic Shifts: There may be a shift in the demographic composition 

of the student body, with an increase in the number of international students 

enrolling, necessitating adjustments in teaching methods and materials. 

In light of the aforementioned considerations, it is possible that there will be 

an accelerated shift towards more flexible and asynchronous learning models. 

These models will allow students to learn at their own pace and time, thus 

accommodating the aforementioned changes and uncertainties. 

Financial and Community Support Challenges 

The schools may face financial challenges due to decreased enrollments or 

increased operational costs, which could impact their sustainability. Ensuring 

adequate funding is crucial. Financial support or restructuring may be necessary 

to sustain operations during these challenging times. 

- Community and Mental Health Support: It is of the utmost importance to 

emphasize community support and to provide mental health resources in order to 

maintain the well-being of students and staff, helping them to cope with the 

stresses of conflict and displacement. 
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Adapting to these complex challenges is vital for maintaining resilience and 

continuity in educational services. Online language schools must remain flexible 

and responsive to the evolving needs of their communities while ensuring they 

provide adequate support and resources to navigate through these turbulent times. 

2.3.4 Relevant Financial Indicators 

 The financial health and performance of New Line School are assessed 

through various financial indicators, which provide critical insights into the 

institution's economic status. These indicators are essential for strategic and 

operational decision-making, pinpointing areas for improvement, and identifying 

growth opportunities. The following overview presents the most relevant 

financial metrics for New Line School: 

 - Tuition Revenue: This metric represents the total revenue generated from 

student tuition fees. It is of great importance for the evaluation of the school's 

income generation capability, which is fundamental for the support of its 

operations and expansion efforts. 

 - Operating Costs: These costs include all expenses required to maintain 

and operate the school, such as salaries, technology expenses, marketing, facility 

rentals, and other administrative costs. The analysis of these costs ensures the 

institution operates efficiently and profitably. A healthy profit margin is vital for 

the school's long-term financial viability and its ability to reinvest in enhancing 

educational services. 

 - Return on Investment (ROI): ROI assesses the effectiveness of the 

school’s investments by comparing the gains from investments against the costs. 

This metric is crucial for evaluating the performance of investments in 

educational technology, content development, marketing, and other expansion 

activities. 
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 - Debt Ratio: This ratio indicates the proportion of debt relative to the 

school's equity, which is crucial for assessing the school’s financial leverage and 

its ability to meet long-term financial obligations. 

 - The student retention rate is defined as the percentage of students who 

continue their enrollment at the school over a specified period. A high retention 

rate is indicative of student satisfaction and the quality of educational programs. 

 - The cash flow represents the net amount of cash moving in and out of the 

school during a specific period. It is essential for evaluating liquidity and the 

institution's ability to meet short-term financial obligations. 

 By closely monitoring and analyzing these indicators, the NEW LINE 

SCHOOL is able to make informed decisions that ensure its financial stability, 

enhance operational performance, and continue delivering high-quality 

educational services to its students. (BDC, 2023) 

2.4 Business Model of NEW LINE SCHOOL 

The NEW LINE SCHOOL employs a dynamic business model that provides 

language instruction to a diverse range of students. This model combines 

traditional educational methods with innovative technology to ensure a 

comprehensive learning experience. This model ensures flexibility, accessibility, 

and effectiveness throughout the educational journey. The following are the key 

aspects of NEW LINE SCHOOL: 

- Unique Offerings: NEW LINE SCHOOL's value proposition integrates 

personalized teaching approaches that combine both face-to-face and online 

classes. These classes are taught by expert native speakers and utilize interactive 

learning environments. 

- The target market for this educational institution is as follows: The school's 

language programs serve a diverse clientele, including children, adults, 
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professionals, and businesses. The programs are designed to meet a wide array of 

language learning needs. 

Revenue Streams: 

- The fees for the courses are as follows: The primary source of revenue is 

derived from a variety of language courses, including group sessions, individual 

tutorials, and specialized courses such as business language training and exam 

preparation. 

- In addition to the aforementioned services, the school offers a range of 

supplementary services. Furthermore, the NEW LINE SCHOOL offers a range 

of supplementary services, including language workshops, conversation clubs, 

and exclusive online content. These services aim to enhance the learning 

experience and provide added value to students. 

The cost structure of NEW LINE SCHOOL is as follows: 

- The operational costs of the institution are as follows: The primary 

expenditures are for salaries of dedicated educators, maintenance of physical and 

online facilities, and marketing efforts to attract and retain students. 

- Development costs are incurred in order to facilitate the growth and 

expansion of the institution. Ongoing investments are made to enhance the quality 

of course content and to improve online educational platforms, thereby ensuring 

that students have access to the most up-to-date learning experiences. 

The following activities represent the core operations of the institution: 

- Curriculum Development: Ongoing curriculum development is undertaken 

to ensure that the educational offerings meet the evolving needs of learners and 

incorporate the latest in language teaching methodologies. 

- Training and Development of Teachers: The objective is to enhance the 

linguistic proficiency and pedagogical skills of instructors in order to guarantee 

the delivery of high-quality education.  

By conducting a comprehensive analysis of these components, NEW LINE 

SCHOOL can make informed decisions that will optimize its financial health, 
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improve operational efficiency, and enable the institution to continue providing 

high-quality educational services. 

 

Supportive aspects are also important: 

 

 

 

Fig. 2.3 Additional steps for the business model of NEW LINE SCHOOL 

Source: created by the author
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CHAPTER 3: INTEGRATION OF NEW LINE SCHOOL INTO 

INTERNATIONAL FINANCE 

3.1 NEW LINE SCHOOL's Engagement with International Financial 

Practices  

This chapter provides an in-depth analysis of the influence of international 

monetary relations on NEW LINE SCHOOL's performance. The focus is on 

reviewing the school's operational framework and financial architecture. 

3.1.1.1 Building Resilience to Global Economic Crises 

In the current financially interconnected world, it is important to enhance 

resilience to global economic crises. This section explores how international 

finance can aid in anticipating and managing crises, discusses adaptation 

strategies for nations, and draws lessons from historical economic downturns. 

To predict and manage crises, forecasting tools are commonly employed. 

International finance provides advanced tools and models to predict economic 

downturns, facilitating early intervention. 

Strategies for responding to crises through international finance include 

providing liquidity support, stabilizing currencies, and offering international aid. 

It is suggested that nations should develop economic flexibility strategies to 

deal with global financial volatility. To effectively manage international financial 

change, it is recommended to consider diversifying economic sectors, increasing 

foreign exchange reserves, and promoting sustainable investments. 

It may also be necessary to make adjustments to economic policies, including 

fiscal and monetary measures. 

Historical insights can be gained by analyzing past financial crises, such as 

the global financial crash of 2008 or the Asian crisis of the 1990s. Historical 

insights can be gained by analyzing past financial crises, such as the global 

financial crash of 2008 or the Asian crisis of the 1990s. Historical insights can be 
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gained by analyzing past financial crises, such as the global financial crash of 

2008 or the Asian crisis of the 1990s. This analysis provides crucial insights into 

how to manage international finance during challenging periods. 

It is also important to understand how international financial mechanisms can 

either mitigate or intensify the effects of the crisis. Examining international 

lending practices, investment trends, and regulatory environments is important 

for building resilience in international finance. 

This requires a combination of historical learning and innovative approaches 

to future uncertainties, as well as preparation for and adaptation to economic 

challenges in a globally connected environment. (Harinder Kohli, 2010) 

3.1.1.2 Risk Management in International Finance 

Portfolio theory is based on the concept of diversification across different 

asset types to achieve an optimal balance between risk and return. It was founded 

by Harry Markowitz and has significant implications in international finance. The 

principles of Modern Portfolio Theory (MPT) are considered important in 

reducing risk in international investment portfolios by recommending a 

diversified spread of investments to minimize exposure to specific countries or 

markets. For instance, an international portfolio might include a mix of stocks, 

bonds, and real estate investments across multiple geographic regions to 

minimize the impact of regional market volatility. 

Effective management of currency risk is also considered essential for 

companies involved in international finance. To mitigate potentially unfavorable 

currency shifts, instruments such as forwards, futures, options, and swaps are 

commonly utilized. For decision-makers, it is important to make well-informed 

decisions. This requires a careful analysis of market trends and general economic 

factors. 

Synthesis of Risk Management Approaches: The management of risk in 

international finance requires a strategic combination of portfolio diversification 

and the prudent use of hedging instruments, as well as adaptation to constantly 
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changing global market conditions. The primary objective is to achieve a balance 

between risk and return. The objective is to strike a balance between risk and 

return in order to optimize potential gains while prudently managing the risks 

associated with international financial transactions. (U.S. Department of 

Commerce, 2022) 

3.1.1.3 Future Research Directions in International Finance 

Emerging Economic Theories: 

 Developing economic models that capture the complexities of today's global 

economy is a pressing need. This includes understanding the nuances of digital 

currencies and the technological impact on financial markets. 

Additionally, sustainable and ethical finance is an important consideration. It 

is crucial to use clear, objective, and value-neutral language, avoiding biased or 

emotional language. The text should adhere to conventional structure and 

formatting features, including consistent citation and footnote style. Precise word 

choice and grammatical correctness are also essential. Future research could 

benefit from exploring the integration of sustainability and ethical considerations 

into financial decision-making, while addressing concerns about climate change 

and social responsibility. 

Furthermore, it is important to examine the potential impact of advanced 

trading technologies, such as algorithmic and high-frequency trading, on market 

efficiency and stability. 

The exploration of the potential impact of big data analysis and artificial 

intelligence on financial market analysis and forecasting is of growing 

importance. This may involve broadening risk management frameworks. (Arve 

Hansen, 2014) 

Global Financial Stability: 

It is important to consider new methods for assessing and managing systemic 

risks in a deeply interconnected global economy. 
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Developing sophisticated tools and models to predict and manage financial 

crises is imperative for future stability. 

Furthermore, methodological innovations in mixed methods research may be 

necessary. This text suggests that a combination of quantitative and qualitative 

approaches is important for a comprehensive understanding of financial 

phenomena. It recommends the use of empirical data in policymaking and 

regulation, and highlights opportunities for international collaboration in joint 

research initiatives to address global financial issues. 

Encouraging interdisciplinary studies that combine finance with other fields, 

such as psychology, sociology, and environmental sciences, could potentially 

help the field of international finance adapt and grow to better understand and 

manage the complexities of the global financial system. These efforts are 

important in promoting more resilient financial markets, informing policy 

making, and achieving better economic outcomes worldwide. (Parmeshwar 

Ramlogan, 2007) 

3.1.2.1 Exchange Rate Risk 

Exchange rate risk arises from fluctuations in exchange rates, which can 

negatively affect businesses and governments engaging in international 

transactions. Effectively managing this risk involves strategies such as using 

derivative financial instruments to protect against unfavorable movements in 

exchange rates. 

Exchange rate risk is the possibility of loss of investment for agents who have 

used foreign currencies, a highly volatile asset in the market. It is a risk that 

cannot be eliminated through strategies such as diversification. 

Exchange rate risk is also known as currency risk. Investors purchasing 

financial assets with foreign currency are subject to and must understand what it 

entails. For example, if an Argentine investor acquires or invests in Spanish 
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government bonds, they should pay attention to the exchange rate applied 

between the Argentine peso and the euro at that time. 

This is very common in manufacturing companies, as they purchase raw 

materials worldwide. Entrepreneurs work with different currencies, some of them 

from countries that are not very stable, neither socially or economically. Initially, 

this implies a great risk for them. 

For example, Ukrainian companies that import electronic components from 

the United States to manufacture equipment locally must closely monitor the 

exchange rate between the hryvnia and the dollar. If the US currency strengthens 

against the hryvnia, the cost of raw materials rises. Similarly, if the hryvnia 

weakens, it becomes more expensive to buy from the US. Currency fluctuations 

can therefore have a significant impact on the financial results of companies 

involved in international trade, sometimes in favor of one party. (Rongju Zhang, 

2019) 

3.1.2.2 How to Neutralize Exchange Rate Risk 

Neutralizing or minimizing the risk inherent in exchange rates is possible by 

resorting to certain financial instruments. Companies must be aware of this and 

use them to their benefit. Furthermore, these tools serve both importing and 

exporting entrepreneurs, and in buying or selling operations. An example of these 

instruments is the buying and selling of a currency, within a specified period, 

through a forward contract. 

This mechanism establishes a specific exchange rate that will be applied at 

the time of formalizing and signing that contract. Thus, if you sign a forward 

contract with an exchange rate of 1.40 euros per dollar, the deferred payment will 

be 1400 dollars, and the exchange rate prevailing at that moment will not be taken 

into account. 

Another financial mechanism for exchange rate risk is currency swaps. This 

involves an exchange of a specific amount of foreign currencies between two 
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parties. The agreement is made on a specific date and with pre-agreed repayment 

terms. In the terms of the agreement, interests, when and how they will be paid, 

as well as everything related to the amortization of the principal amount, are 

specified. (Patrice Gaillardetz, 2019) 

3.1.2.3 Example of Exchange Rate Risk 

Let's use an example to better understand it. A company with surplus products 

in euros needs dollars for a transaction with a company in the United States. Now, 

imagine the same scenario in reverse: an American company with surplus dollars 

needs euros. Both companies meet and agree to exchange currencies using a 

contract that specifies: 

- An amount of currencies of equal value 

- Adherence to the prevailing exchange rates at the time of formalizing the 

agreement 

- Establishing a specific maturity date 

- Agreeing on a specific interest rate for loans 

All these financial instruments we mentioned also have their disadvantages. 

Among them is the fact that the companies involved may lose their profits if the 

exchange rate of the currencies they hold rises. With the type of contracts that we 

have indicated, operations are already linked to a specific rate, established in 

advance and tending to reduce risks. 

Therefore, if you find yourself in this situation, you will have to choose 

whether it is worth giving up potential benefits from an increase in the price of 

your currency or not. It all depends on how conservative the company is and what 

it stands to lose. (Rongju Zhang, 2019) 

3.1.2.4 Types of Exchange Rate Risks 
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If your company deals with foreign currencies, these are the types of exchange 

rate risks it may be exposed to. We elaborate on them below. 

- Accounting Risk 

This risk arises when a company operates with different currencies and uses 

them for its accounting. Hence, it is known as accounting conversion risk. What 

kind of companies are most susceptible to it? For example, businesses that export 

to other countries.  

Associated with this risk is the so-called "consolidation risk," when the 

company prepares individual and consolidated financial statements, using 

different currencies and operating in various countries. 

- Economic Risk 

This risk can manifest in various forms, although the most common cause is 

that the entity operates with currencies other than its functional currency, which 

is characteristic of its activity. When reporting annual accounts, company 

officials may use any of these currencies, which can lead to errors. 

Economic risk also arises when the company neither uses nor operates in 

foreign currencies, but the raw materials it mobilizes are referenced in other 

currencies. Similarly, it occurs when competitors use currencies or prices of 

certain products involved in their activity are set in international markets. This is 

common in the investment departments of large companies such as insurance 

companies. 

- Transaction Risk 

This refers to commercial operations that have been conducted in foreign 

currencies and are not yet due. The total amount of these transactions, based on 
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the terms of the local currency, will depend on the exchange rate at the same 

moment of their valuation. We are facing a way of acting completely contrary to 

the financial mechanisms that companies have to minimize risks, which we have 

enumerated before. (Guangzhong Li, 2016) 

3.1.2.5 Measurement of Exchange Rate Risk 

If you deal with currencies, you must consider one thing: any commercial or 

investment operation you undertake involves risk. In other words, there is no zero 

risk in this type of transaction. Therefore, there is an exposure factor associated 

with each exchange rate for a currency. 

For this reason, within an organization, the management, evaluation, and 

analysis of exchange rate risk should not be the exclusive responsibility of the 

financial area. Management and the board of directors must also be informed and 

make decisions regarding this matter. This way, if the worst-case scenario occurs, 

the weight of responsibility will not fall solely on one area, as owners or managers 

have supported the operations.  

Knowing this, there are methodologies to measure these risks and make 

accurate decisions. The most well-known is the VaR model, which indicates the 

worst expected loss for the company over a period of time. These calculations 

always use normal or average metrics that are common in the market. That is, 

they always play with possible or credible statistics. The VaR method is applied 

in other technical areas and provides a confidence interval within which the 

operation moves, typically between 95 and 99%. (Papaioannou, 2006) 

3.1.2.6 Most Exposed Transactions 

By their very nature, companies engaging in the following transactions are 

more frequently exposed to exchange rate risk: 

- Imports and exports: Whether you need to enter contracts in foreign 

currency or your buyer does, you will have to handle currencies. As we have 
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mentioned, this operation is subject to exchange rate fluctuations. If, at that 

moment, the foreign currency is devalued, it will be better for you. Conversely, 

if the rate increases, you will lose money. 

- Direct investments outside your country: You will encounter exchange rate 

risk in different ways. For example, if you have a subsidiary with a balance in 

foreign currencies, all rate variations will affect the valuation of that subsidiary 

and, therefore, will eventually change those of the business group to which it 

belongs. Additionally, financial and commercial flows between them (parent and 

subsidiary) are settled using two currencies (in the case of the EU, it's different). 

Consequently, they are subjected to the same risk. (Laurent Ferrara, 2022) 

- Loans abroad: If the foreign currency depreciates, it will be bad for you if 

you are the lender and good if you are the borrower. These situations are common 

among multinational companies when the parent company lends to the foreign 

subsidiary. Banks also assume this risk when, among their services, they grant 

loans in a currency other than the local one. 

- Loans in foreign currencies to settle debts: Here, the debtor bears 

significant risk, as if the currency in which the loan was taken appreciates, they 

will have to pay more to repay it. However, there is an exception: if these 

operations are intended to finance cash flows in that currency, they will not be 

subject to exchange rate fluctuation. There will be no such risk. 

- International capital market borrowings: This is a model of money raised 

from users by a credit institution through serial securities offered for sale. If the 

currency in which this borrowing has been issued depreciates in relation to that 

of the investor, they will lose money. The risks of these operations can be more 

or less high, depending on the financial product with which they are marketed. 

(Krist, 2020) 

3.1.2.7 Exchange Rate Risks in Non-Financial Companies 

While financial companies assume the most exchange rate risk due to the 

nature of their activities, any organization can encounter fluctuations in the 
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currency market. Below, we divide into three the situations in which any business 

may encounter some issues: 

- Economic risk: Payments and receipts of any company can vary when 

certain exchange rates change. To understand this, it is worth knowing that there 

are certain products in the international market whose price is always determined 

in one currency and never changes. For example, in the determination of the 

currency for oil, the dollar is used worldwide and across any country. Thus, if 

your company sells derivatives of this raw material in exchange for yen, your 

income will not be affected by the fluctuation of the yen but by that of the dollar. 

- Transactional risk: Whenever you buy or sell abroad, you must use the 

currency of the country in question. This means that you will be exposed to its 

fluctuations, which can either work in your favor or against your interests, as we 

have already seen. The exception to this is the eurozone, where you can operate 

with all European countries that use this currency without any of these risks. 

- Accounting risk: As mentioned above, whenever a currency is involved in 

a commercial process, there may be some confusion with accounting. How your 

purchasing department reflects this operation will be crucial to prevent setbacks 

in this aspect. (Fidelity, 2024) 

3.1.2.8 Exchange Rate Management at NEW LINE SCHOOL 

The impact of exchange rate risk on the NEW LINE SCHOOL is 

multifaceted, highlighting the need for effective risk management by the 

institution, especially when engaging in foreign currency transactions related to 

its operations, investments, or growth strategies. Fluctuations in exchange rates 

present a significant challenge to the school's financial planning and cost 

management. For instance, procuring educational resources or paying for 

software licenses in foreign currencies can result in increased expenditures if the 

foreign currency strengthens. Similarly, any income or contributions received in 

foreign currencies may be adversely affected by exchange rate unpredictability, 

which could jeopardize the school's financial stability. Therefore, it is essential 
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for NEW LINE SCHOOL to understand and manage exchange rate risk through 

strategic measures such as using derivative financial instruments or entering into 

forward contracts. These strategies are crucial not only for protecting the school's 

financial health but also for ensuring accurate budgeting for future projects and 

regular operational expenses. 

3.1.3 Educational Expansion in the Framework of Global Finance 

NEW LINE SCHOOL is involved in international finance as part of its 

broader role in International Economic Relations (IER). This includes financial 

stewardship and the ability to adapt to global economic shifts and seize 

opportunities in the international arena. Below are the key aspects of the school`s 

involvement in IER international finance: 

- Income Diversification: NEW LINE SCHOOL's expansion into 

international markets allows it to diversify its sources of income and reduce its 

reliance on a single market. By offering online educational programs to students 

from different countries, the school can mitigate risks associated with economic 

volatility and fluctuations in the domestic market. 

- Currency Management: Operating in multiple countries involves managing 

different currencies and exchange rates, which can affect NEW LINE SCHOOL's 

income, costs, and profitability. The school must be prepared to effectively 

manage currency risk and use hedging strategies to protect against volatility in 

the foreign exchange market. 

- Foreign Investment: NEW LINE SCHOOL may seek opportunities for 

foreign investment to finance its growth and expansion in international markets. 

This may include seeking international investors, participating in government 

funding programs, or exploring strategic partnerships with educational 

institutions and companies abroad. 

- Regulatory Compliance: Participation in international finance involves 

compliance with financial regulations and standards both in the home country and 
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in the countries where NEW LINE SCHOOL operates. The school must be aware 

of local laws and regulatory requirements related to online education, foreign 

investment, and data protection in each jurisdiction. 

 Market Opportunities Utilization: Participation in international finance 

provides NEW LINE SCHOOL with the opportunity to leverage global trends 

and evolving market demands. The school can tailor its educational programs to 

meet the specific needs of international students and capitalize on growth 

opportunities in sectors such as online education, educational technology, and 

language learning. 

  

3.2 Evaluating Global Financial Management Strategies for NEW LINE 

SCHOOL 

Researching international financial management strategies is crucial for NEW 

LINE SCHOOL in its goal of expanding globally and establishing itself as a 

leader in the online education sector. These strategies enable the institution to 

leverage international financing opportunities, mitigate currency risks, and 

optimize its capital structure to support its global growth and development. 

3.2.1 Strategies of International Financing 

Securing International Loans: 

NEW LINE SCHOOL might consider securing loans from global financial 

entities, including international banks, development banks, or private financiers. 

These loans can come with competitive rates and adaptable repayment options, 

serving as an effective funding mechanism for both operational needs and market 

expansion efforts. 

Launching International Bonds: 
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Issuing bonds on the global financial market represents another strategic 

financing route for NEW LINE SCHOOL. This method involves offering long-

term debt securities to international investors, providing a reliable stream of 

capital ideal for supporting expansion endeavors and infrastructure upgrades. 

Leveraging Foreign Direct Investment (FDI): 

NEW LINE SCHOOL could also pursue foreign direct investment to bolster 

its financial and operational capacity. Engaging in partnerships or equity sales 

with international investors could bring in capital, along with valuable insights, 

technologies, and networks, vital for the school's global growth and increased 

international visibility. 

Utilizing Government Financing Programs: 

Exploring funding opportunities through international government and 

organizational programs offers another avenue for financial support. NEW LINE 

SCHOOL could tap into these programs, which often include grants, low-interest 

loans, or financial guarantees, aimed at projects that promote educational 

innovation, digital accessibility, and teaching excellence enhancement. 

3.2.2 Challenges and Opportunities in International Finance 

International financial management presents a series of challenges and 

opportunities for NEW LINE SCHOOL in its global expansion and participation 

in the international online education market. 

Challenges: 

Currency risk: Volatility in exchange rates can affect NEW LINE SCHOOL's 

revenues and costs when operating in different countries. Exposure to adverse 

fluctuations in exchange rates can negatively impact the institution's profitability 

and require hedging strategies to mitigate currency risk. 
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Financial and tax regulations: The geographical diversification of NEW LINE 

SCHOOL's operations entails compliance with financial and tax regulations in 

multiple jurisdictions. The complexity and variability of these regulations can 

increase compliance costs and affect the institution's profitability. 

Access to financing: Despite international financing opportunities, NEW 

LINE SCHOOL may face challenges in accessing external capital due to the 

perceived risk associated with the online education industry and global economic 

uncertainty. 

Opportunities: 

Income diversification: International expansion allows NEW LINE SCHOOL 

to diversify its sources of income and reduce its dependence on a single market. 

This provides financial stability and long-term growth opportunities for the 

institution. 

Access to new markets: Presence in multiple countries provides NEW LINE 

SCHOOL with access to new markets and growth opportunities. The demand for 

online education is increasing worldwide, offering significant potential to expand 

the institution's student base. 

Innovation and collaboration: Participation in international finance drives 

innovation and collaboration at NEW LINE SCHOOL. The institution can 

leverage the diversity of global perspectives and knowledge to develop 

innovative educational programs and establish strategic partnerships with 

international partners. 

By addressing these challenges and seizing these opportunities, NEW LINE 

SCHOOL can strengthen its position as a leader in the global online education 

market and continue to offer high-quality educational programs to students 

worldwide. Effective management of international finances is critical to the 
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institution's long-term success in a dynamic and competitive global economic 

environment. 
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CONCLUSION   

This qualification work has embarked on an extensive examination of the 

interplay between international finance and International Economic Relations 

(IER), with a particular focus on NEW LINE SCHOOL as a figural case. Through 

a thorough exploration of the foundational principles of international finance, its 

pivotal role within the expansive domain of IER, and the intricate theoretical 

frameworks that support a deep analysis, this work has uncovered the nuanced 

dynamics of this relationship. 

Initially, the paper laid the groundwork by elucidating the complex 

connection between international finance and IER, underscoring their vital 

importance in the global educational landscape. NEW LINE SCHOOL was 

introduced as a crucial case study, illustrating how international finance facilitates 

the delivery of educational services across national boundaries and affirms the 

school's commitment to delivering superior language education globally. 

Subsequent chapters delved into NEW LINE SCHOOL’s strategic approach 

to international finance, highlighting the essential role of strategic financial 

management and market engagement in its operational triumphs. The thesis 

revealed the school's innovative strategies for navigating financial challenges and 

seizing the opportunities afforded by the global economy, thereby cementing its 

status in the international education sector. 

Further, the paper detailed NEW LINE SCHOOL’s significant contributions 

to IER, showing how its financial strategies and educational services have 

influenced global economic interactions. The emphasis was placed on the school's 

initiatives to foster cross-cultural exchanges and partnerships, enhancing its 

prestige and influence within the realms of international finance and education. 

The investigation underscored the significant impact of international finance 

on the growth trajectory of institutions like NEW LINE SCHOOL within the 



62 

global economy. Engagement in international finance opens avenues for 

expanding financial frontiers, entering new markets, and accessing diverse 

financing options, thereby facilitating geographic and economic expansion and 

equipping institutions with the tools needed to navigate the complexities of 

international commerce. 

However, the research also identified various challenges, including currency 

market volatility and the complexities of financial and tax regulations, which 

necessitate detailed financial planning and robust risk management strategies for 

effective international finance engagement. The qualification work  outlines the 

opportunities awaiting institutions that adeptly surmount these challenges, 

recommending diversification of revenue streams, market expansion, and 

fostering innovation through international partnerships as pivotal to 

organizational growth in the digital era. 

In sum, this thesis posits that a strategic approach to financial management 

and a profound understanding of international finance are crucial for the sustained 

success of NEW LINE SCHOOL in the competitive global online education 

market. It advocates for the adoption of innovative financing strategies, effective 

financial risk management, and seizing opportunities within the international 

financial landscape to maintain market leadership and enhance global educational 

service delivery. 

This work enriches the academic discourse on international finance within the 

sphere of IER, offering a comprehensive blueprint for leveraging international 

finance to foster organizational growth and innovation. It contributes 

significantly to the field and lays a solid groundwork for future scholarly 

endeavors in this vibrant area of study.
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